COMMITTEE ON LEGISLATIVE RESEARCH

OVERSIGHT DIVISION

FISCAL NOTE
L.R. No.: 1046-01
Bill No.: HB 604
Subject: Education, Elementary and Secondary. Department of Elementary and Secondary
Education
Type Origina
Date: March 19, 2001
FISCAL SUMMARY
ESTIMATED NET EFFECT ON STATE FUNDS
FUND AFFECTED FY 2002 FY 2003 FY 2004
General Revenue $0 ($0 to $1,115,423) ($0 t0 $1,118,372)
Character Education
Grant Program $0 $0 $0
Total Estimated
Net Effect on All
State Funds $0 ($0t0 $1,115,423) ($0t0 $1,118,372)
- SUBJECT TO APPROPRIATION -
ESTIMATED NET EFFECT ON FEDERAL FUNDS
FUND AFFECTED FY 2002 FY 2003 FY 2004
None
Total Estimated
Net Effect on All
Federal Funds $0 $0 $
ESTIMATED NET EFFECT ON LOCAL FUNDS
FUND AFFECTED FY 2002 FY 2003 FY 2004
School Districts $0 (Unknown) (Unknown)

Numbers within parentheses: () indicate costs or |0sses.
Thisfiscal note contains 4 pages.
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FISCAL ANALYSIS

ASSUMPTION

Officias of the State Treasurer ated that the proposa woul d not fisca ly affect their agency.

Officias from the Secretary of State’s Office (SOS) assume the rules, regulations and forms
issued by the State Board of Education could require as many as 10 pages in the Code of State
Regulations. For any given rule, roughly half again as many pages are published in the Missouri
Register asin the Code because cost statements, fiscal notes and the like are not repeated in the
Code. These costs are estimated. The estimated cost of a page in the Missouri Register is $23.
The estimated cost of a page in the Code of Sate Regulationsis $27. The actual costs could be
more or less the SOS s estimated cost of $615 for FY 2002 The impact of thislegislation in
future years is unknown and depends upon the frequency and length of rules, filed, amended,
rescinded or withdrawn.

Over sight assumes the SOS could absorb the costs of printing and distributing regulations
related to this proposal. If multiple bills pass which require the printing and distribution of
regulations at substantial costs, the SOS could reques funding through the appropriation process.
Any decisions to raise fees todefray costs would likely be made in subsequent fiscal years.

Officials of the Department of Elementary and Secondary Education would request a
Supervisor and an Administrative Asdstant to establish grant criteria, design applications,
arrange and conduct information workshops, provide reader training, review applications,
conduct reader meetings, make payments and monitor programs.

Over sight notes that Department of Elementary and Secondary Education administrative costs
would depend upon the amount of money appropriated for the programs and has, therefore,
ranged costs from zero to the amount requested. Oversight also notes that the proposal allows for
more than ten grants in years subsequent to school year 2002-2003, but will assume that the
program would remain at ten grants through the period covered by the fiscal note.

Oversight also assumes that since the grants would be issued on a competitive basis, school
districts would use some resources of their own in addition to grant moneys to establish the
character education programs.

FISCAL IMPACT - State Government FY 2002 FY 2003 FY 2004
(10 Mo.)

GENERAL REVENUE FUND
Cost - Department of Elementary and
Secondary Education (DEYS)
Personal Service (2 FTE) $0 ($77,145) ($79,074)
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FISCAL IMPACT - State Government

Fringe Bendfits

Expense and Equipment
Administrative Cost to DES
Cost Transfer to Character Education
Grant Program Fund
ESTIMATED NET EFFECT ON
GENERAL REVENUE FUND

I8 B 8IB A&

- SUBJECT TO APPROPRIATION -

CHARACTER EDUCATION GRANT
PROGRAM FUND

Income- Transfers from General Revenue $0

Cost - Grants to School Districts $0

ESTIMATED NET EFFECT ON $0

CHARACTER EDUCATION GRANT

PROGRAM FUND

FISCAL IMPACT - Local Government FY 2002
(10 Mo.)

SCHOOL DISTRICTS

Income - State Grants $0

Costs - Character Education Programs $0

ESTIMATED NET EFFECT ON $0

SCHOOL DISTRICTS

FISCAL IMPACT - Small Business

FY 2003 FY 2004
($25,712) (%$26,355)
($12,566) ($12,943)

($115,423) ($118,372)
($0to ($0to
$1,000,000) $1,000,000)
($0to ($0to
$1,115,423) 1,118,372)
$0to $0to
$1,000,000 $1,000,000
($0to ($0to
$1,000,000) $1,000,000)
$0 $0

FY 2003 FY 2004

$0to $0to
$1,000,000 $1,000,000
(Unknown) (Unknown)
(Unknown) (Unknown)

No direct fiscal impact to small businesses would be expected as a result of this proposal.

DESCRIPTION

This proposal would create a competitive grant program for character education. Beginning with
the 2002-2003 school year, the Department of Elementary and Secondary Education would
award ten school districts grantsof up to $100,000 each for charadter education programs.

Criteriafor grant approval are included in the proposal.

DESCRIPTION

GVB:LR:OD (12/00)
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The proposa would create the Character Education Grant Program Fund. The grants would be
subject to appropriation, and, should a smaller amount than full funding be appropriated, grants
would be prorated.

Thislegidation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space. The proposal would not affect Total
State Revenue.
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